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Within this section, you will find the financial detail that 
has been used to develop the LTCCP. This has been 
used throughout the document to provide  the dollar 
values from individual activities, to activity groups and 
finally the overall position of the Council.

The Estimated Cost of Service Statement is the 
actual expenditure in providing Councils services to 
the community and forms the basis of the financial 
statements in terms of revenue, expenses, capital 
expenditure and funding requirements. 

Volume 2 contains the detailed financial policies that 
feed into the process.

This section of the LTCCP specifically contains the 
following information:

Statement of Prospective Comprehensive Income
This provides information on the surplus or deficit 
arising throughout the Plan impacting on the past and 
future Comprehensive Income. This aids the reader 
to differentiate between components of financial 
performance according to frequency, potential for gain 
and loss and predictability.

Total rates income is the total targeted and general 
rates added together. On the reconciliation on page 
195 general rates can be separately identified. This is 
to show the difference between what is charged to 
the rate payer and what is required to fund Council 
activities as shown on page 201.

Reconciliation Statement of Prospective 
Comprehensive Income with Consolidated Cost of 
Service Statement
Some items of income and expenditure, such as general 
rate income, are not included in the Estimated Cost of 
Service Statement, but are included in the Statement of 
Prospective Comprehensive Income.  The reconciliation 
statement details these items.

Statement of Changes in Equity
Also known as net worth, equity is measured as the 
difference between the total value of assets and total 
liabilities. This statement presents a comprehensive 
measure of income. Accumulated equity represents 
the communities’ investment in publicly owned assets 
resulting from past surpluses.

Statement of Prospective Financial Position
This presents information about the economic 
resources controlled by the Council. This information 

HOW TO READ
THIS SECTION

is useful in assessing the Council’s ability to generate 
cash, provide services and for assessing future borrowing 
needs.

Statement of Prospective Cash Flows
Cash means cash balances on hand, held in bank 
accounts, demand deposits and other highly liquid 
investments in which the Council invests as part of its day 
to day cash management. It provides information about 
cash generation through Council activities to repay debt 
or to reinvest to maintain operating capacity.

Consolidated Estimated Cost of Service Statement
This reports the net cost of services for significant 
activities of the Council, and is represented by the 
revenue that can be allocated to all activities less the 
cost of providing the service.  The funding section shows 
the sources that will be used to pay for all services.  
The individual statements can be found at the end of 
each activity section. This statement should be read in 
conjunction with the Consolidated Estimated Capital 
Funding Requirements.

Consolidated Estimated Capital Funding Requirements
This provides information on the capital costs of Council 
over the 10 year period, including loan repayments, and 
how Council aims to fund these costs. This statement 
should be read in conjunction with the Consolidated 
Estimated Cost of Service Statement.

The individual statements can be found at the end of 
each activity section.

The capital funding requirements are not intended to 
match borrowings on the cash flow forecast.  The cash 
flow statement is set out to clearly show the roll over of 
Council’s banking facilities three yearly and these include 
borrowings for things other than the capital projects 
reflected in the capital funding requirements.  

The consolidated estimated capital funding requirement 
reflects repayments of both internal and external loans. 
The internal loans reflected in the consolidated estimated 
capital funding requirement occur when one activity unit 
within Council has built up reserves which will only be 
required at a future date and these reserves are loaned to 
another activity unit.  These loans are a cost to the capital 
project and annual repayments are made to the reserve. 

Reconciliation Statement of Estimated Capital Funding 
Requirements and Prospective Cash Flows
Some items of income and expenditure, such as 
miscellaneous funding and loan repayments, are not 
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included in the Prospective Cashflow, but are 
included in the Statement of Estimated Capital 
Funding. The reconciliation statement details these 
items.

Statement of Accounting Policies
These provide an explanation of accounting policies 
adopted by the Council and the assumptions used in 
preparing the financial information.

Funding Impact Statement
This statement explains how the Council collects 
revenue and finances its activities. It includes 
contributions, fees and charges, interest and dividends, 
borrowing, proceeds from asset sales, grants and 
subsidies. This also details the level of funds to be 
produced by each method, rates for example, and 
how these are calculated.

Definitions
The notes to the financial statements detail some of 
the terminology; however there are some commonly 
used terms that are beneficial to know:

Rates Definitions
Waikato District Council has a number of different 
methods to collect rates in order to fairly apportion 
the costs of delivering service.  The Revenue and 
Financing Policy in Volume 2 determine these.

General Rate –
Applies to all ratepayers across the District based on 
the capital value of the property.

Uniform Annual General Charge –
A fixed rate that is identical for all properties across 
the District.

Targeted Rate (fixed) –
Applies to specific catchment areas and can be a fixed 
fee or a charge per unit.

Other Useful Definitions
Contributions –
Development contributions are collected to fund 
capital works which are required as a result of growth 
and new development in the District. Financial 
contributions are separate from, and may be levied in 
addition to, Development Contributions.  However, 
these contributions are also collected to fund capital 
works required for growth.  Funding received from 
development contributions and financial contributions 
cannot be used for the same capital project. 

Subsidies –
Income received from 3rd parties (for example, the New 
Zealand Transport Agency) to help the Council fund 
certain activities. 

General Funds (Rates Income) –
This is the income received from ratepayers, calculated 
annually by the Council.

Activity Income (other than contributions and subsidies) 
– this includes payments by individual users (for example, 
building consents fees), rental income Council owned 
properties leased to external parties and grants.  

Depreciation –
Money collected each year for individual assets to be 
replaced when their useful life expires.

Financing Strategy
A key strategy adopted by Council has been to continue to maintain the infrastructural assets of the district 
rather than cut back on these programmes to enable rates to be reduced.  It is the view of Council that short-
term savings will end up costing more in the long run as maintenance costs would have to increase in order to 
offset the initial savings.  

In the same manner, while Council has a programme to borrow money in order to undertake certain key 
projects notably water and wastewater projects, Council is planning for these borrowings to be repaid on 
schedule rather than rolling over the balances to achieve a saving in general rates during the term of this LTCCP.
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