
RATES
R SES



LET’S TALK 
ABOUT RATES.
All councils are struggling with rates 
rises due to inflation and other factors.
We need a national conversation about 
funding.



2025 DRAFT RATES RISES.

// 2025 RATES INCREASES IN DRAFT LTPS: Sample from 48 councils 



// 2026-2035 RATES INCREASES IN DRAFT LTPS: Sample from 38 councils 

2026 - 2035 DRAFT RATES RISES.



RATES 
ACCOUNT 
FOR MORE 
THAN 
HALF OF 
COUNCIL 
FUNDING.



RATES AND INCOME HAVEN’T KEPT PACE WITH EXPENDITURE



Councils' costs have 
increased astronomically. 
LGNZ asked Infometrics
to run the numbers...



Essential infrastructure skyrocketed in 
price over the past three years.



MORE EXPENSIVE TO BUILD 
THAN THREE YEARS AGO.

BRIDGES ARE 

38% 



ROADS AND WATER 
SUPPLY SYSTEMS ARE 

MORE EXPENSIVE TO BUILD 
THAN THREE YEARS AGO.

27%



MORE EXPENSIVE TO BUILD 
THAN THREE YEARS AGO.

SEWERAGE SYSTEMS ARE

30% 



NEW CHALLENGES 
BRING NEW COSTS.

> Climate change 
> Transitioning to a low carbon economy
> Infrastructure demands
> Tourism growth
> Emerging biosecurity threats



Most councils are at a 
point where sweating 

assets or underinvesting 
in new assets would 
impact on services. 



TACKLING HISTORIC UNDERINVESTMENT



Councils have taken on debt to fund infrastructure 
investment – and are now paying huge interest costs.



UNFUNDED 
MANDATES

Additional council responsibilities and stronger standards 
coupled with reduced funding levers are making the 
situation harder.

For example, estimated costs to councils of complying 
with the National Policy Statement for Freshwater 
Management are between $1.4 - $2.1b, with ongoing costs 
of up to $59m a year.



THE SIZE 
OF THE 
TAX TAKE



SUPPORTING 
THE RATES RISE 
CONVERSATION.
LGNZ is supporting councils 
through our media narrative 
and discussions with the 
Government about the need 
for additional funding levers.



Since December 2023, LGNZ’s generated 48 unique media stories.

MEDIA MENTIONS.



F R MORE 
INFORMATION

email/ policy@lgnz.co.nz


